ADDENDUM
CITY OF AUSTIN, TEXAS

Solicitation: IFB DNJ0131 Addendum No: 1 Date of Addendum: August 24, 2016

This addendum is to incorporate the following changes to the above referenced solicitation:

Clarifications: Replace bid sheet Item 11. Economic Price Adjustment of Section 0400, with the

following:

ECONOMIC PRICE ADJUSTMENT:

A.

Price Adjustments: Prices shown in this Contract shall remain firm for the first Twelve (12) months of the
Contract. After that, in recognition of the potential for fluctuation of the Contractor’s cost, a price adjustment
(increase or decrease) may be requested by either the City or the Contractor on the anniversary date of the Contract
or as may otherwise be specified herein. The percentage change between the contract price and the requested
price shall not exceed the percentage change between the specified index in effect on the date the solicitation
closed and the most recent, non-preliminary data at the time the price adjustment is requested. The requested price
adjustment shall not exceed ten percent (10%) for any single line item and in no event shall the total amount of
the contract be automatically adjusted as a result of the change in one or more line items made pursuant to this
provision. Prices for products or services unaffected by verifiable cost trends shall not be subject to adjustment.

Effective Date: Approved price adjustments will go into effect on the first day of the upcoming renewal period
or anniversary date of contract award and remain in effect until contract expiration unless changed by subsequent
amendment.

Adjustments: A request for price adjustment must be made in writing and submitted to the other Party prior to
the yearly anniversary date of the Contract; adjustments may only be considered at that time unless otherwise
specified herein. Requested adjustments must be solely for the purpose of accommodating changes in the
Contractor’s direct costs. Contractor shall provide an updated price listing once agreed to adjustment(s) have been
approved by the parties.

Indexes: In most cases an index from the Bureau of Labor Standards (BLS) will be utilized; however, if there is
more appropriate, industry recognized standard then that index may be selected.

i.  The following definitions apply:

1) Base Period: Month and year of the original contracted price (the solicitation close date).
2 Base Price: Initial price quoted, proposed and/or contracted per unit of measure.
3) Adjusted Price: Base Price after it has been adjusted in accordance with the applicable index

change and instructions provided.

4) Change Factor: The multiplier utilized to adjust the Base Price to the Adjusted Price.

(5) Weight %: The percent of the Base Price subject to adjustment based on an index change.
ii. Adjustment-Request Review: Each adjustment-request received will be reviewed and compared to changes
in the index(es) identified below. Where applicable:

(1) Utilize final Compilation data instead of Preliminary data

(2) If the referenced index is no longer available shift up to the next higher category index.
iii. Index Identification: Complete table as they may apply.
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Weight % or $ of Base Price: 100%

Database Name: Producer Price Index

Series ID: WPU117

X Not Seasonally Adjusted ] Seasonally Adjusted

Geographical Area: Regional

Description of Series ID: Machinery and Equipment. Electrical machinery and equipment.

This Index shall apply to the following items of the Bid Sheet: ALL

E. Calculation: Price adjustment will be calculated as follows:

Single Index: Adjust the Base Price by the same factor calculated for the index change.

Index at time of calculation

Divided by index on solicitation close date

Equals Change Factor

Multiplied by the Base Rate

Equals the Adjusted Price

F. If the requested adjustment is not supported by the referenced index, the City, at its sole discretion, may consider

approving an adjustment on fully documented market increases.

I. ALL OTHER TERMS AND CONDITIONS REMAIN THE SAME.
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APPROVED BY:

ACKNOWLEDGED BY:

Name Authorized Signature Date

RETURN ONE COPY OF THIS ADDENDUM TO THE PURCHASING OFFICE, CITY OF AUSTIN, WITH
YOUR RESPONSE OR PRIOR TO THE SOLICIATION CLOSING DATE. FAILURE TO DO SO MAY
CONSTITUTE GROUNDS FOR REJECTION.
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